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ment of India becomes more and more protectionist,1 the
income from customs will grow less and less, as imports
will steadily be' diminished. The salt revenue is already
threatened and it may confidently be expected that in-
creasing pressure will be brought on the future Govern-
ment for its progressive reduction, if not entire abolition
all at once. If, in these circumstances, 75 per cent, of the
income-tax revenue is allotted to the Provinces, there will
be nothing left for the Central Government to meet the
many and grave responsibilities that will be placed upon it.
There is some force in the above argument, but it is
equally necessary to give the Provinces larger resources of
an expanding character, and nobody has been able to
suggest how this can be done if income-tax is not sur-
rendered. Sir Basil Blackett recently said that he was
always a little in trepidation when he heard the suggestion
made to hand over the income-tax to the Provinces. He
thought that in an emergency such an arrangement would
lead to a breakdown of the Government. But he admitted
that the suggestion had great merits in that it gave the
Provinces what they had certainly lacked hitherto, some
reasonably elastic form of revenue on which they could
justifiably go ahead with new developments. We may
therefore leave the matter at that.

(c) Contributions from Provinces to Federal Government or vice

versa.

Contributions from Provinces have been levied in the
past but have always been regarded as a necessary evil.
They have never been accepted as a permanent feature in
Indian finance and their remission has always been kept
in view. Under the Meston Settlement such contributions

1 We have already dealt with this argument in Chapter III of Section II.
The apprehension is altogether unfounded.